The Hongkong and Shanghai Banking Corporation Limited

Incorporated in the Hongkong SAR with limited liability

Sri Lanka Branch
Main Office - 24, Sir Baron Jayatilaka Mawatha, Colombo 1.

Summarised Income Statement Statement of Comprehensive Income Statement of Financial Position
For the period ended 31 March 2017 2016 For the period ended 31 March 2017 2016 Audited
Rs.’000 Rs.’ 000 Rs.'000 Rs.'000 2017 2016
. Asat 31 March Asat 31 December
Interest income 6,560,387 5,925,876 Profit/(loss) for the year 1,795,502 1,896,030 Rs. "000 Rs."000
Interled exper.w&s (2.373,166) (1.934037) Other comprehensiveincome, net of tax
Net interest income 4187221 3991839 Changes in revaluation surplus (921) (31,986) Assets
Fee and commission income 866,541 870206 gc?uar::d g:a nsand Icm&sf on dfﬂn:d;mf: plans (16,585) (23,220 g:lm and Ca:.: ?ULV::“SK ]Ij:si: ;323222
Fee and commission expenses (177,386) (142,331) >ans and losses (arising from trandating the anceswith tentral Ban o0 00,
Net fee and commission income 689.155 727875 financial statements of aforeign operation) 312,069 278,014 Placements with banks 29,612,700 40,524,300
! ! Gains and |osses on re-measuring available-for-sale financial assets (216,612) (3,256,041) Derivative financial instruments 348,232 471,757
Net gain/(loss) from trading 639,689 773,132 Gains and losses on cash flow hedges - - Other financia assets Held-for-trading 1,814,492 756,106
Net gain/(loss) from financial instruments designated at Others ) . o - - Financial assets designated at fair value through profit or loss - -
fair value through profit or loss - - Sharfe of profits of as. sociates and.] ointventures - - Loans and receivables to banks 4,200,000 -
Net gaini(loss) from financial investments 63 (6099) Less Tax expense(income) relating to components of other Loansand receivablesto other customers 109,740,190 212,875,084
Other operating income (nef) 5864 5648 comprehensiveincome _ (61622 912,338 Finandial investments - Available-for-sele 142,702,849 122514575
o Other comprehensiveincome for the period, net of taxes 16,329 (2,120,895) ISP .
Total operating income 5,521,992 5,492,395 Financial investments Held-to-maturity - -
Total comprehensiveincome for the period 1,811,831 (224,865) Investmentsin subsidiaries - -
| m;.Ja.urmer.n for. loansand other losses Attributableto: Investments in associates and joint ventures - -
Individual impairment 2,744 L92L Owners of the parent 181,831 (224865) Property, plant and equipment 3,660,854 3737377
Collective impairment (38,693) (25,698) Non-controlling interest - - Investment properties - -
Others o - = Goodwill and intangible assets - -
Net operating income 5,504,043 5,468,618 Selected Performance I ndicators Deferred tax assets 483,810 545,073
Personnel expenses (838,566) (820,064) . A”%i"é Other assets 13,712,877 13,400,067
Depreciation and amortisation (78,869) (84,356) Asat 31 March Asat 31 December Total assets 415,580,075 411,302,673
Other expenses (1,359,179) (1,377,276) .
) Liabilities
Operating profit/(loss) before value added tax (VAT) 3227429 3186922 Regulatory capital adequacy Dueto banks 143,561,010 151,585,134
Core Capital (Tier 1 Capital) Rs.’000 53,000,100 52,601,360 Derivatives financial instruments 448,289 383,472
ValueAdded Tax (VAT) on financial services (448,695) (372,150) Total Capital Base. Rs.’000 53,357,017 52,958,277 Financial liabilities Held-for-trading - -
Core Capital Adeguacy Ratio, as % of risk weighted assets Financial liabilities designated at fair value through profit or loss - -
Operating profit/(loss) after value added tax (VAT) 2778734 2814772 re Lapital Adequecy 9 9 gh p
(Minimum requirement 5%) 20.69% 20.51% Due to other customers 192,960,748 183,343,212
Share of profits of associates and joint ventures - - Total Capital Adequacy Ratio as % of risk weighted assets Other borrowings - -
(Minimum requirement 10%) 20.83% 20.65% Debt securities issued - -
Profit/(loss) before tax 2,778,734 2814772 Current tax liabilities 1,786,313 1,720,292
2017 2016 b
Deferred tax ligbilities - -
Tax expenses (983,232) (918,742) Asat 31 March Asat 31 December .
Assets quality (quality of loan portfolio) Other PI‘O\./I.Sl.OnS - -
Profit/(loss) for the period 1,795,502 1,896,030 Gross Non-Performing Advances Ratio % Other liabilities 20,768,719 20,027,040
(net of interest in suspense) 1.06% 0.90% Dueto subsidiaries - -
Profit attributable to: Net Non-Performing Advances Ratio % Subordinated term debts - -
Owners of the parent 1,795,502 1,896,030 (net of interest in suspense and provisions) 0.52% 0.38% o
Non-controlling interest - - Profitability Totalliabilities 30525078 357,059,150
Interest Margin, % 4.11% 4.24% Equity
Earni sh fit ; . ;
BBJV”'"QS per a'ec: pros'h 2:”"‘ on égﬁs (gef”e Tax), % 15123) ﬁ'?‘;zj“ Stated capital / Assigned capital 3152358 3152358
- - urn on Equity, . .
thlcezam' ngs per o 'z_ary ;e Uit ° ° Statutory reserve fund 2,222,604 2,222,604
earnings per ordinary share - - ; )
' ¥gs per ordinary Regulatory liquidity Retained earnings 39,254,667 37,475,750
Statutory Liquid Assets, Rs.’ 000
Domestic banking unit 112,996,090 104,550,306 Other reserves 1,425,277 11,302,721
Offshore banking unit 55,650,919 62,436,840 Total sharedholders equity 56,054,996 54,243,523
Cash Flow Statement Statutory Liquid Assetsratio, % o
Audited (minimum requirement, 20%) Non-controlling interest - -
Asat 31 March 2017 | Asat 31 December 2016 Domestic banking unit 57.71% 54.87% Total equity 56,054,996 54243523
Rs'000 Rs.'000 Offshore banking unit 37.17% 37.91%
Operating activities Total liabilities and equity 415,580,075 411,302,673
Interest received 7,004,911 24,209,937 Contingent liabilitiesand commitments 580,454,884 540,191,605
Interest Paid . . (1,964,771) (6,166,626) Loans and Receivablesto Other Customers (Gross) - By product Memorandum information
Recoverieson p.re«.nous|y wrmen off loans 287,059 204,908 Auited Number of employess 1251 1205
Fees and commission received 689,155 2,852,164 Asat 31 March 2017 Asat 31 December 2016 Number of branches 15 15
Dividends received - - Rs’ 000 Rs.’ 000
Net (payments)/receipts from trading activities 639,689 2,154,880 By product-Domestic Currency
Net (payments)/receipts from investing activities 63 5,910,
(pé.!y ) m 9 (G910) Overdrafts 12,686,312 12,026,830 Loans and Receivables to Other Customers (net)
Operating expenses paid (2,134,968) (9,233,463)
Term loans 30,618,765 31,369,946 Audited
Operating cash flow before changes in operating assets and liabilities 4,521,138 14,015,890 .
peraing engesin operaling Leaserentalsreceivable - - Asat 31 March 2017 | Asat 31 December 2016
Change in operating assets/liabilities Credit cards 20,197,667 20,521,991 Rs’000 Rs.'000
) ; P Pawnin - -
(Increase)/decrease in treasury hills and other eligible bills (152,630) 39,231,598 9 Grossloans and receivables 200,866,161 213,996,134
(Increass)/decrease in treasury bonds (6,347,495) (27,815,617) Other loans 136,214 327,888
. (Less) Individual impairment (709,655) (727,608)
(Increase)/decrease in loans to other banks 6,711,600 (5,270,200) Sub total 63,638,958 64,246,655 o
(Increase)/decrease in loans and advances 12,849,841 (27,419,151) Collective impairment (416,316) (393,442
(Increase)/decrease in government bonds (14,979,829) (3,224,974) By product-Foreign Currency Net loans and receivablesincluding those designed at fair value
(Increase)/decrease in other assels (160.202) 802,764 Overdrafts 3393086 4710339 through profitor loss 199,740,190 212,875,084
Increase/(decrease) in deposits from customers 9,617,536 455,682 Term loans 132,778,002 143,739,065 Less) L d receivables designated at fair value through profit or |
Increased(decrease) in borrowings (8024.124) 2222378 Other loans 1,056,075 1,300075 (Less) Loans and receivables designated a fair value through profit or loss - -
Increase/(decrease) in other liabilities 139,067 (1,692,248) Net loans and receivables 199,740,190 212,875,084
Sub total 137,227,203 149,749,479
(346,236) (2709.768) Total 200,866,161 213,996,134
Net cash flow from operating activities before tax 4,174,902 11,306,122
Tax paid (1,856,079) (6,171,416) Movementsin Individual and Collective Impairment during the period for Loans and
Dueto Other Customers- By product i
Net cash flow from operating activities 2,318,823 5,134,706 it Receivablesto Other Customers
Investing activities Asat 31 March 2017 Asat 31 December 2016 Audited
Proceeds from sale of joint venture - - Rs'000 Rs 1000 Asat 31 March 2017 | Asat 31 December 2016
Proceeds from disposal of property, plant and equipment - 16,877 By product-Domestic Currency Rs’000 Rs.’000
Acqisition of property, plant and equipment (2:346) (239.411) Demand deposits (current accounts) 22,105,412 17,821,126 Individual impairment
Savings deposits 26,415,578 22,826,325 Opening bal 727,608 698,755
Net cash flow from investing activities (2:346) (222534) 2/Ings Cepos pening batance
Fixed deposits 71,792,226 71,092,006 Charge/(Write back) to income statement (11,148 125,980
Financing activities Other deposits 2203581 2,141,438 iteoff during th
Profit transferred to head office - (1,935,000) e . Wite-off during theyear - (17.989)
N flow from fi i iviti _ 1 Other movements (6,805) (79,141)
et cash o""; rdom fnanci nfa::t""szm - " ( éggas,ooog Sub total 122,516,797 113,880,895
Net increase/ (decrease) in an equivalents 2,316,477 ,977,17. Closing balance 700,655 727,608
Cash and cash equivalents at the beginning of the period 16,478,334 12,538,055 .
X By product-Foreign Currency L X
Exchange Adjustment 509,260 963,107 Collectiveimpairment
Demand deposits (current accounts) 21,473,835 21,712,930 Opening b 293,402 33757
. . ening ance O "
Cash a.nd cash equivalentsat Fhe end of the pen.od 19,304,071 16,478,334 Savings deposits 20,801,921 21397500 pening
Analysis of cash and cash equivalentsat the period ) . Charge/(Write back) to income statement 220,173 108,870
. Fixed deposits 26,079,623 24,491,523
Cashin hand 1,340,298 1,184,524
Other denos 1998572 1.860.364 Other movements (197,299) (49,185)
Balances with other banks 6,496,584 6,203,784 er deposits 9%, 860,
Balances with Central Bank 11,467,189 9,090,026 Sub total 70,443,951 60,462,317 Closing balance 416,316 393442
Cash and cash equivalentsat the end of the period 19,304,071 16,478,334 Total 192,960,748 183343212 Total impairment 1125971 1,121,050
Analysisof Financial Instruments by M easurement Basis
For theperiod ended 31 March 2017 Held-for-trading Designated at fair value Held-to-maturity Amortised Available-for-sale Hedging Total
through profit/loss cost
Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.'000
Assets
Cash and cash equivalents - - - 7,836,882 - - 7,836,882
Balances with central banks - - - 11,467,189 - - 11,467,189
Placements with banks - - - 29,612,700 - - 29,612,700
Derivative financia instruments 348,232 - - - - - 348,232
Other financial assets Held-for-trading 1,814,492 - - - - - 1,814,492
Loans and receivables to banks - - - 4,200,000 - - 4,200,000
Loans and receivables to other customers - - - 199,740,190 - - 199,740,190
Financial investments - - - - 142,702,849 - 142,702,849
Acceptances & Endorsements - - - 6,811,649 - - 6,811,649
Total financial assets 2,162,724 - - 259,668,610 142,702,849 - 404,534,183
Liabilities
Dueto banks - - - 143,561,010 - - 143,561,010
Derivative financia instruments 448,289 - - - - - 448,289
Other financial liabilities at fair value through profit or loss - - - - - - -
Dueto other customers - - - 192,960,748 - - 192,960,748
Other borrowings - - - - - - -
Debt securitiesissued - - - - - - -
Acceptances & Endorsements - - - 6,811,649 - - 6,811,649
Total financial liabilities 448,289 - - 343,333,407 - - 343,781,696
Statement of Changesin Equity
Stated Capital/Assigned capital Reserves
For the period ended 31 March 2017 Ordinary Ordinary Assigned Reserve Revaluation Retained Other Total Non-controlling Total
voting non-voting capital fund reserve earnings reserves interest equity
shares shares
Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000
Balance asat 01/01/2017 (opening balance) - - 3,152,358 2,222,694 2,099,529 37,475,750 9,293,192 54,243,523 - 54,243,523
Total comprehensiveincome for the period
Profit/(loss) for the period - - - - - 1,795,502 - 1,795,502 - 1,795,502
Other comprehensive income (net of tax) - - - - (921) (16,585) 33,835 16,329 - 16,329
Total comprehensiveincome for the period - - - - (921) 1,778,917 33,835 1,811,831 - 1,811,831
Transactionswith equity holdersrecognised directly in equity
Share issuelincrease of assigned capital - - - - - - - - - -
Share options exercised - - - - - - - - - -
Bonusissue - - - - - - - - - -
Rightsissue - - - - - - - - - -
Transfer to reserves during the period - - - - - - - - - -
Dividends to equity holders - - - - - - - - - -
Profit transferred to head office - - - - - - - - - -
Gain/(loss) on revauation of property, plant and equipment
(if cost method is adopted) - - - - - - - - - -
Others - - - - - - (358) (358) - (358)
Total transactionswith equity holders - - - - - - (358) (358) - (358)
Balance asat 31/03/2017 (closing balance) - - 3,152,358 2,222,694 2,098,608 39,254,667 9,326,669 56,054,996 - 56,054,996

Thefinancial information summarised above for the three months ended 31 March 2017 is drawn up from the un-audited accounts of the Bank, prepared according to the Sri Lankan
Accounting Standards. (SLFRSLKAS).

We, the undersigned, being the Chief Executive Officer and the Chief Financial Officer of HSBC Bank certify jointly that:

(a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka

(b) the information contained in these statements have been extracted from the un-audited financial statements of the bank unlessindicated as audited

(c) theinformation contained in these statements are true and correct to the best of our knowledge and befief.

Mark G Prothero Kanchana Hewavitharana
(Signed) Chief Executive Officer (Signed) Chief Financial Officer

The Hongkong and Shanghai Banking Corporation Limited - Sri Lankaisalicensed commercial bank supervised by the Central Bank of Sri Lanka.
Issued by The Hongkong and Shanghai Banking Corporation Limited - Sri Lanka.

HSBC <» .




